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ba ety meymanent ectahliglhmant’ ghall Sralnda

1 Yer ey T
a workshop or warelicuse;

a mine, guarry or other »nlace of extraction
of naturzl resources;

The term "permanent esfTablishment™ shall not be

deemed 1o

[‘r -

nf an
tThan

5 annld
in the

5

refemantioned “tate, f:

a/

o2
~

c/

include:

the use of facilities solely for the nurnose
of storage or display of goods or mercinandise
oelonglng to the en+erpr1.e;

the maintenance of a stock of roods or
mercnand¢w , belongnnr to the enterprise
solely for the purpose of storare, dlsp?ay
or delivery;

the maintenance of a fixed place of business
golely for the purpose of purchasing coods or
nerchandise, or for collecting information,
for the enterprise;

the maintenance of a fixed place of bhusiness
golzly for the purnose of advertising, for the

supply of information or for scientific
rescarch for the enterprise.

nerson acting in a Contracting State on behalf

ige of the other Toniracting Sinte = nther

= anall be deemed to he 2 nermanomt sgtahlighnent
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> Jere an entarerice of a Dontractins Tiote
* K 3 3 1 o o 3 PR - vy DTN
cervies on husiness in the other Dtate throush n cexmanant

there ghall 4 gaood

or gimilar conditions and dealing wholly indenendertly

with the enterprise of which it is 2 nermanernt establigh-

3. In the determination of tiie nrofits of a nermanent
establishment, there shall be allowed as deductions
exnenses which are incurred for the nurnose of The

nermanent establishment including the executive and

~eneral exnerses go incurred, whether in the “tate in

ot

wnich the nermanent establishment is situnted or else-
wnere.

owever, no such deduction shall be allowed in

=

respect of amounts, if any, paid /otherwise than towards

reimbursement of actual expenses/ by the permanent

establishment to the head office of the enterprise or
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b/ ti:e amme nersons paritisinate directly or

roo i I g T -_.—.(-Q- oY d
rectly in the manacerment, contrel ox
ital of an enternrige of 2 ontractine
“tate and an enterprise of the nther

Zontracting State,

and in either case conditions are made or imnosed
betweer the two enterprises in their commercial ox
inancial relations which differ from those which would
be made bhetween indenendent enternrises, then any
nrofits which would, but for those conditions, have

accrued to one of the enterprises, tut, by reason of

e
U

oy
)
6]
[
0

ronditions, have not so accrued, may be included

in the profits of that entervrise and *taxed accordingly.
Article 10
Dividends
T “here a Tolish company or enterprise owng nod
less than one third of the capital of a Pakistan company,
the rate of Pakistan supertax nayable in respect of the

dividends declared and paid by such Tompany shall be 15

ner cent of the srogs anount when such dividends are

P

erived from fthe income of an industrial undertaking,

2. The rafte of Inlish tax on dividends naid to =
Jakistan Compeny by a Poligh industrial enterprise not
less than one third of the capital of which is owned by

the former company shall be 15 per cent.
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Contracting State by a resident of the other Contracting

state shall be subject to tax only in the first-mentioned

’D
3
ot

State, but the rate of tax shall not exceed twenty per
of the ~ross amount in the case of royalties as defined
in Paracraph 2/a/ and fifteen ner cent of the gross amount

o

of royalties as defined in Paragraph 2/b/.
2. The term "royalties'" as used in this Article means:

/a/ nayment of any kind received a2s a consideration
for the use of, or the right to use, any cony=-
right, patent, trade mark, design or model,
nlan, secret formula or process, or for the nse
of, or the right to use, industrial, commercial

or scientific equipment and includes nayments
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in respect of motion nicture

A o e

and worka on filmg or videotanes

AT 1t 9
v e s AL
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/b/ narmentas raceived 2o nonaideration for
technical Ynow-now or information concerning
G vy baas 57 v ~d - A antd oS A
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amneriance,
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‘n winich the roysltisg o

se o neymanent estanlichment
with which the right or oronerty, ~ivine rise
rovalties ig effectively connected. Tn suvch a case, fthe
nrovigions of irticle 7 gnall annly,

Lo nere, owing to a gnecial relationshin hetween
the payer and the recinient or hetween both of them 2nd
some other nersons, the amount of the royalties paid,
having regard to the use, right of information for which
they are paid, exceeds the amount which would have been
agreed upon by the payer and the recipient in the absence
of such relationship, the provisions of this Article
shall apply only to the last-mentioned amount. In that

case, excess part of the payments shall remain taxable

according to the law of each Contracting Stat

[
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reing had to the other provisions of this Convention,
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article 12
Al 4 K
Capital Gains

4 Eariv PR L 1 PN — 3 N P n ey ey ey e e T o3 R SN
D subject to the provisions of parapraph © oalag
L WO A . N [Py Fa ie S S ] . P
from thie sale, oo or transfer of a capiltal assed

- - L .

e R [FRRAR
~ o~ L N1 3 N 3 -]
e EaN e L
=T o Blvs e R
[ERR PR P
- L ~ ]

i P )
R o i, b &) e S N
;o (N - [N ) [ Vo S G il Vo ¥



vad

S

der

poralt

.
oI

n or

K]
L.

\

®

0
S
-t

Contract

a

of

-
SAaeY

-

P
—
o

]
)

~
vl

-
ng,

exceed

7}
Vi

LAY RS e e




e pnam Y ey A Ty e 1 o
IABRURS oM 25 00A R
4 o T i I S N - S - - ol 44 e A g
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salaries, wages and other s arived

Ty a resident of a Contract
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LTaTe LN resgpect o1 an

vy -~ M e -~ PR B B SN 4 AR N .
employment shall Te tawelle only 1o that State unless
? - oy A 4 - - e - < - - R S S

¢he eumployment ig exercised in the other Contracti

State. IT the euployment is so exercised, suc!

remuneration as is derived therefrcom may be taxed in

2 NWotwithstanding the provisions of »naragrarh 1

remuneration derived by a resident of a Contract ng

3

State in respect of an employment exercised in the
otuer Contracting State shall be ftaxable only in the
ate

first-mentioned Sta if:

a/ the recipient is present in the other IZia
for a veriod or periods rot exceading in
aggregate 183 days in the fiscal vyear

e

b/ the remuneration is pa
an emnloyer who 1is not a resgident of the
other Itate: and

e/ the remuneration is n

0
egtarvlishment or a fix

amnlovey 1ag
SREG) :
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n the other

id by, or on behalf of,
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State in which the

frticle 16

a regident of =&

by Contracting State in his capacity

ags a member of the hoard of directors of - company which

@

a resident of the other Contractine State may be

taxed in that other State,

trtists and Athletes

1. Totwithnstanding the nrovigions of ‘rticles 14 and
15, income derived by public entertainers, such as
theatre, motion pnicture, radio or televigion artists,
and musicians, and by athletes, from their personal
activities as such mey be taxed in the Contracting State

in which these activities are exercised,
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UERTIODS TR RELIITYDTOI Of

DOVRLE TAYATTON

state derives income from the other Contracting State and
that income, in accordance with the »rovisionsg of this
Jonvention, shall be taxable only in that ot
2, or may be taxed in that other Contracting State,
the first-nentioned State shall, subject to the provisions
of paragraph 2, exempt such income from tax but nay, in
calculating tax on the remaining income of that nerson,

apply the rate of tax which would have been apnlicable

if the exempted income had not been so exemnted,

2 Jhere a nerson being a resident of a Contracting
“tate deriveg income from the other Contracting State

and that income, in accordance with the provisions of
Article 10 may be taxed in that other Contractings Dtate,
the firgst-mentioned 3tate shall 2llow as a deduction

rom the tax on the ‘necome of that nerson on 2nount agunl
to the ftavw naid in that other Contractins State, “uch
daduntion ghall not, hawaver, exwceed that nart of the

tax, 28 computed hefore the deduction 8 riven, which

io ennronristn tn the focome Cerived from that oather

Tomtrrotine TEata,
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cre burdensocnme Than tae vaxalion and vagnrsoonts to
Mmich a counany of the firgt-nwg wred Jontract ne Itate
N
SRUTT LN on thie same aciiw pE, % canttal o e
= wholly or partly owaed or oom Loty one oy mors
vesidents of a third State, is or may Je gub ected.
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4 Iothing contained in paragranhs 1 to 2 of this

Article shall be construed as obliging a Contracting
State to grant residents of the other Contracting Siate
any personal allowances, reliefs and reductions for
taxation purposes on account of civil status or family
respongibilities which it grants to its own residents

or snall be construed ag affecting the law of Ta-istan

relating to the grant of rebate of tax to companies
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illirg specific requirements regarding the deduction

and payment of dividends.
Article 24

Mutual Lereement Procedure

. . . - . . .
1. here 2 regident of a Contracting Jtate congiders
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that the acetiong of one or both of the Contracti-e Ttates

rasult or will reenlt for him in taxation no+
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sccordance with this Convention, he nay, notriinstondin
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the remedisg nrovidad by the national laxs of those Tifotes,

nregent his case to the competent authorift: of the
Cortractine State of which he is a resident.

2 11 endeavour, if the

° Tne comnetent authority sha
oblections appear to it to be justified and if it is noy
itself able to arrive at an apnropriate solntion, to
resolve the case by mutual agreement with the r~ounetent
anthority of the other Contracting State, with o view

to the avoidance of taxation not in accordance with the

Convention,

3 The Competent authorities of the Contracting
~tates shall endeavour to resolve by mutual asreement
any difficulties or doubts arising as to the interpreta-
tion or annlication of the Conventibn. They may also

consult together for the elimination of double taxation

in cases not provided for in the Convention.

4. The Competent authorities of the Contracting
States may communicate with each other directly for the

purpose of reaching an agreement in the sense of th

@

nreceding naragraph, when it seems advisable in order to

nt to have an oral exXchange of op nions

[OOSR S | 40 ol PR T S ~
may Tadsg pLace vaArougil representatviives o~ F

v s <

- - 1 ~t s o i
of the Contractine Itntos




) -
o .
AT LTS
“wehanse of Iaforratio
, o .
m N 2 S T T o s S N p
1. e commetent subthworitlies of 3 sohractio
A 3

'
oy e

R =0

carvying out the provisions of thils Convention on lor
thie prevention of fraud, or the lie, n relation fto the
taxes which are the subject of this Conventicnm. Any
‘nformation so exchanged shall be treatel as secvet and
shall znot be disclosed to any persons other tuan tliose

concerned with the assessment

are the subject of this
1, however, be exchanged which would disclose any

1
trade, business, industrial or professional secret or

2 In no case shall the provisions of paragraph 1 be
construed go as to impose upon either of the Contracting
States the obligation to carry out administrative measures
at variance with the regulations and practice of eit
Contracting State or which would be contrary to itg

security or public policy or To supnly

are not procurable under the lerislation



Article 26
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Nothing in this Convention shall alffec

nrivileges of diplomatic or comsular officisgly uncer

bt
tr qym A e n,
der tThe

lie reneral rules of international lews or un

provigions of special agreements.

CHAPTER VI
FINAL PROVISIONS

Article 27

intry into Force

Convention will be ratified and the

2
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instruments of ratification will be exchanged at Jarsaw/

Islamabad as sccon as possible.

2 The Convantion shall enter into force upon the
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1

exchange of insgtruments of ratification and its provisions
shall thereupon have effect in respect of taxes which are

the subject of thig Convention:

”
a/ In the Polish People s Republic, on
“anome arising on or after the first day oF

January, 1973.
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T™iia Convention ghall contirun in =ffact

o or bhefore the 30%h

than the year 1977
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